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$1,000 for a child’s snowmobile and $123 for Britney Spears tickets.  The district court ordered the 
trustee to repay the trust at a rate of $200 per month.   
 
On appeal, the Minnesota Court of Appeals reviewed the district court’s exercise of its equitable 
jurisdiction under an abuse-of-discretion standard.  The district court could not substitute its judgment for 
that of the trustee unless necessary to remedy an abuse of discretion on the part of the trustee.  The Court 
of Appeals analyzed the trustee’s conduct under six factors and concluded that the trustee had acted 
within the discretion permitted under the trust document.  The trust had given the trustee “sole 
discretion” to make expenditures for the beneficiary’s “entertainment, educations, vacations and travel, 
comfort, convenient and reasonable luxuries.”  The Court of Appeals said that the snowmobile and 
concert tickets fell into the “entertainment” category.  The trust’s purpose was to provide for the 
beneficiary’s reasonable living expenses and other needs when public benefits did not meet those needs; 
the court said that the two purchases did not violate the trust purpose.  The Court of Appeals held that the 
trustee clearly had the power to make the disbursements for the beneficiary’s entertainment, and it noted 
that the district court agreed by approving disbursements for a bicycle, dance lessons and clothing, 
skates, and other items and outings.  The district court record did not reflect any external standard for 
disbursements.  The Court of Appeals said that the trustee had no discernible motive other than providing 
for the beneficiary’s enjoyment in making the disbursements.  Finally, the Court of Appeals said that the 
trustee had no conflict of interest with the beneficiary, and that the district court arbitrarily substituted its 
own discretion for the trustee’s in disallowing these two expenses from among many made for the 
beneficiary’s entertainment and reasonable luxuries.  The Court of Appeals stated that the district court 
provided no clear objective rationale for its decision. 
 
This case provides one example of the process a court can take when reviewing the decisions made by a 
trustee in the exercise of his or her discretion.  Therefore, it is important that SNTs be drafted to provide 
as broad discretion as possible to trustees allowed under state law in order to provide them maximum 
flexibility to make disbursements for benefit of the beneficiary. 
 
Oast & Hook recommends that trustees seek the advice of an elder law attorney who specializes in SNTs 
concerning distribution decisions. 
 

Speakers 
 
If you are interested in having an Elder Law attorney from Oast & Hook speak at an event, please contact 
Jennifer Lantz at 757-399-7506. 
 

Oast & Hook 
 
Oast & Hook is an Elder Law firm.  We represent older persons, disabled persons, their families, and 
their advocates.  The practice of Elder Law includes estate planning, estate and trust administration, 
powers of attorney, advance medical directives, guardianships, conservatorships, and public entitlements 
(Medicaid, Medicare, Social Security, and SSI), disability planning, estate, gift and income tax matters, 
bill paying, care management, and fiduciary services.  We also handle litigation involving these issues, 
such as will contests and estate administration disputes.  For more information about Oast & Hook, 
please visit our website at www.oasthook.com. 
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Oast & Hook is the Virginia member of the Special Needs Alliance, a nationwide network of disability 
attorneys.  As members of this alliance, we assist personal injury attorneys in resolving their cases to 
enhance the judgments and awards of their disabled clients and to maintain the eligibility of these clients 
for SSI and Medicaid.  We are experienced in protecting the public benefits of persons with special needs 
and in assisting with the management of their assets.  For more information about the Special Needs 
Alliance, visit its website at www.specialneedsalliance.com. 
 
 

Distribution of This Newsletter 
 
Oast & Hook encourages you to share this newsletter with anyone who is interested in issues pertaining 
to the elderly, the disabled and their advocates.  The information in this newsletter may be copied and 
distributed, without charge and without permission, but with appropriate citation to Oast & Hook, P.C.  If 
you are interested in a free subscription to the Elder Law News, then please e-mail us at 
eln@oasthook.com, call us at 757-399-7506, or fax us at 757-397-1267. 
 
 
 

   Please visit us on the world wide web at:   
www.oasthook.com  

  
Our website contains information about Oast & Hook  
and an archive of our newsletters and other estate  
planning, estate administration, and Elder Law articles  
in searchable format .  
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This newsletter is not intended as a substitute for legal counsel.  While every precaution has been taken to make this newsletter accurate, we 
assume no responsibility for errors or omissions, or for damages resulting from the use of the information in this newsletter. 
 
This newsletter is produced to be sent electronically.  If we currently fax you a copy of the Elder Law News but you prefer to receive it by e-
mail, then please contact us at: eln@oasthook.com.  
 
If you would like to be removed from our Elder Law News distribution list, please e-mail us at eln@oasthook.com, call us at 757-399-7506, 
or fax us at 757-397-1267. 
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